This presentation was prepared for the
Placer County Tea Party meeting on
December 17, 2009
http://www.teapartypatriots.org/Group/Placer_County_Patriots
The Tea Party Patriots are a non-partisan, grassroots effort to bring our government back to its
Constitutional roots.

Feel free to pass this along
Links are provided for reference
I encourage you to follow them for deeper learning
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Filling in the Pieces
A broad view of our
U.S. economic crisis today
by Cindi Pearman
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Government solution to our massive debt is to
continue to borrow and spend even more
"…deficits don't matter" — Dick Cheney
“I’ve abandoned free-market principles to
save the free-market system.”
— President Bush 11/16/2008
nation must continue to "spend our way out of this
recession" —President Obama 12/08/2009

Has the world gone mad or are
we missing pieces
of the puzzle?
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Let's first look at the root of the issue

"He who controls the money
controls the world"
— Henry Kissinger

Copyright © Cindi Pearman 2009

4

Who Controls the Money?
Today, the Federal Reserve controls
the supply of money.
But what does our U.S. Constitution say about
who should control the money?
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U.S. Constitution
Article 1 Section 8
The Congress shall have Power …
To borrow money on the credit of the United States;
…
To coin Money, regulate the Value thereof, and of
foreign Coin, and fix the Standard of Weights and
Measures;
To provide for the Punishment of counterfeiting the
Securities and current Coin of the United States;
…
http://www.usconstitution.net/xconst_A1Sec8.html
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And, U.S. Constitution
Article 1 Section 10
No state shall enter into any treaty, alliance, or
confederation; grant letters of marque and reprisal; coin
money; emit bills of credit; make anything but gold and
silver coin a tender in payment of debts; pass any bill
of attainder, ex post facto law, or law impairing the
obligation of contracts, or grant any title of nobility.
http://www.usconstitution.net/xconst_A1Sec10.html
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So What Happened?
A group of the wealthiest bankers got together and wrote a bill
giving them control over the United States money supply. This bill
was signed into law On Dec. 23, 1913 by Woodrow Wilson.

Federal Reserve Act 1913
This Act handed over control of our UNITED STATES monetary
system from our Treasury to a Private 'For-Profit' Corporation
– They can not be audited per 'Title 31, U.S.C.1051 et. Seq.'
http://www.uhuh.com/laws/31usc1051.htm

– They are owned by its member banks: Goldman Sachs, JP
Morgan, Bank of America, Citibank etc.
"The Federal Reserve is an independent agency, and that means, basically,
that there is no other agency of government which can overrule actions
that we take." – Alan Greenspan, former Federal Reserve Chairman
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What is the Feds Mission Statement?
"...to provide the nation with a safer, more flexible, and more stable
monetary and financial system…. in pursuit of maximum
employment, stable prices, and moderate long-term
interest rates"
http://www.federalreserve.gov/aboutthefed/mission.htm

OOPS! What Happened?
A 1913
dollar has
been
devalued
by 92%


Today, the U.S. dollar is
worth less than a nickel
was in 1913!
http://dollardaze.org/blog
/?post_id=00747

http://www.coinnews.net/tools/cpi-inflation-calculator/
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For Starters
The US Dollar Bills created were redeemable with the US TREASURY
for Silver or Gold
THIS CERTIFIES THAT THERE IS ON 
DEPOSIT IN THE TREASURY OF THE
UNITED STATES OF AMERICA ONE
DOLLAR IN SILVER PAYABLE TO THE
BEARER ON DEMAND

But in 1971, the US went off
the Gold standard allowing
the creation of these
Federal Reserve Notes
(fiat currency)
Because these Notes are not
tied to Silver or Gold, there
is no limit amount that can
be printed as long as
people are CONFIDENT
that it will be accepted for
goods or services.
http://dollardaze.org/blog/?post_id=00748
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Ok, so what do
the Feds really do then?
The Federal Reserve keeps the American people in a
PERPETUAL DEBT TRAP STEALING YOUR EARNED
MONEY ALL THE WAY! — How do they do this?
Well, I'm going to show you!
• First we will look at this system
and how it affects YOU.
• Finally, we will look at the impact
has had on our economic
whole and what may

this
system as a
lie ahead.
http://school.discoveryeducation.com/clipart
/clip/mousewheel4c.html

Copyright © Cindi Pearman 2009

11

Debt Trap #1
Inflation
A loaf of bread for Thomas Jefferson cost the same as a loaf
of bread for Lincoln 50 years later and again the same for
J.P. Morgan 50 years after that.
http://www.lewrockwell.com/orig10/voorhees1.1.1.html
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Inflation = Counterfeiting
The Fed creates inflation by:
•
PRINTING more currency and putting it into the system
FEDERAL RESERVE NOTES are purchased from the Bureau of
Engraving and Printing for about 4¢ each! There is only about
$829 billion dollars of U.S. currency in circulation; the
majority is held outside the United States.
http://www.newyorkfed.org/aboutthefed/fedpoint/fed01.html

•

Allowing banks to extend CREDIT and LOANS
The Federal Reserve raises and lowers interest rates and sets
reserve requirements for the banks thereby making credit and
loans either profitable for the banks to make or unprofitable. This
is how most of the "money" is put put into the system
http://www.federalreserve.gov/monetarypolicy/fomc.htm

When the Federal Reserve prints more currency and puts it into
circulation or allows more credit/loans to be extended, this is monetary
inflation. The one spending the money first always benefits but as this
currency makes its way through the economy, it eventually shows up in
price inflation and is a THEFT OF YOUR WEALTH!
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Inflation Example
Example #1:
You go to work (human production) and EARN $100 a week
You use this money to buy things you need to live off of.
At the same time Federal Reserve goes to the Bureau of Engraving and Printing
and pays .08¢ for two $100 bills ($200) and gives it to the banks for a 'bailout'.
Result: 2/3rds of your wealth is stolen as you will only be able to purchase 1/3
of what you could have purchased prior to the monetary inflation.
Example #2:
You go to work (human production) and EARN $100 a week to save for a car that
cost $500.
Before you're done saving, the banks create credit by punching in a bunch of
ones and zeros on the computer and makes a bunch car loans to other people.
This drives the price of the car to rise as these loans create the demand for cars
to rise.
Result: Your wealth is stolen as you will have to either save MORE or get a loan
yourself to buy the car.
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Wages and Inflation
When the money supply grows too fast wages can't keep up. The
system of inflation keeps the gap between real wages and
inflation widening.
Prior to 1970 most
families could live
off one income.
Then we had two
income families.
Soon, we we'll have
to have our children
working just to keep
food on the table!

Chart of average hourly incomes deflated by both the average annual official
consumer price index (CPI-U) and the alternate consumer price index
(CPI-Alt), showing the purchasing power of the average wage after adjusting
for inflation.
http://www.investorsinsight.com/blogs/profitscore_iq/archive/2009/09/22/why-are-americans-earningless-than-they-did-in-1982.aspx
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Simply Explained
The Federal Reserve/Banks are allowed to counterfeit money
by printing or extending credit/loans
STEALING YOUR WEALTH BY DEVALUING THE CURRENCY

causing prices to rise
Requiring you to have to work harder/longer to maintain
standard of living
Or
Requiring you to have to get a loan (from a bank) or use credit
(from a bank) to purchase something that you would have
not had to before
And
Keeps the gap between real wages and inflation widening
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Debt Trap #2
Loans/Credit
Henry Ford once said, “It is well that the people
of the nation do not understand our banking and
monetary system, for if they did, I believe there
would be a revolution before tomorrow
morning.”

Copyright © Cindi Pearman 2009

17

You Must Understand
All Money is Debt
• Now that the Fed has pumped currency in the economy and
caused prices to inflate, you need a loan to buy a car.
• That loan "money" the bank created (out of thin air) is
backed by the car — it is debt money. It has to be paid
back by money you EARN through human production.
• You give that "money" to the car dealer and he puts it into
his bank, whereby, his bank can then make loans against
this debt money.
• Repeat over and over and over and over
• Hence, virtually all money is debt money and all money
is backed by debt.
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But Wait —That is Not All!
• The money created by the banks for loans only covers the
value of the item being purchased — in this case the car.
Which means there is only enough money in the system to
cover the car.
• Where does the money come from to cover the interest?
• To cover the interest more debt must be issued into the system
• But there is never enough money in the system to cover all the
interest due for all the loans made.
• Therefore, someone will always default or go into bankruptcy
and the BANK will take the asset.
• Nice to know your failure is built into the system!
47 min video Money as Debt
http://video.google.com/videoplay?docid=-2550156453790090544#
More info here
http://economicedge.blogspot.com/2008/12/huh-interest-bearing-fractional-reserve.html
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Simply Explained
All money is backed by debt
RETIRE ALL DEBT — THERE IS NO MONEY
Banks create money out of thin air in the form of
credit/loans – then, they charge you fees and
interest for doing this
and either:
receive back the principal AND interest
on this loan
or
receive the asset (car) in the case of default

WOW ITS GREAT TO BE A BANKER!
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Debt Trap #3
Taxes/Government Debt
"We must not let our rulers load us with
perpetual debt. We must make our election
between economy and liberty or profusion
and servitude." —Thomas Jefferson
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Now, Let's Look at the
Government
•

Congress passed the 16th
Amendment on February
3, 1913 establishing
Congress's right to impose
a Federal income tax—they
now have a steady stream
of revenue.

•

But when the Government
spends more than it brings
in (deficit) – it too must
borrow money from
investors or other banks
and this money must be
paid back—BY YOU!

http://static.seekingalpha.com/uploads/2009/2/17/saupload_09_02_
16b_budget_deficit.png

Copyright © Cindi Pearman 2009

22

But Wait- the Government Has to
Pay Interest to the Banks Too!
•
•

•

Where does the money to cover the interest come from?
To cover the interest, again more debt must be issued and
because debt backs money the interest erodes over time
through inflation.
This monetary system is set up as a never ending perpetual debt
machine!

WITHOUT DEBT THE SYSTEM DEFLATES
That also explains why the Government continues to borrow and spend
despite ever increasing deficits.
Learn more
http://economicedge.blogspot.com/2009/11/dispelling-myths-how-real-world-of.html
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Simply Explained
"A dollar lent at 5 percent interest becomes 2 dollars in 14 years.
That means the money supply has to double every 14 years just to
cover the interest owed on the money existing at the beginning of
this 14 year cycle.
That means that every 14 years, banks siphon off as much money in
interest as there was in the entire economy 14 years earlier. This
tribute is paid for lending something the banks never actually had to
lend, making it perhaps the greatest scam ever perpetrated, since it
now affects the entire global economy. "
—Web of Debt http://www.webofdebt.com/articles/dollar-deception.php
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REVIEW
What does the Fed Really do?
They spend .04¢ on a piece of paper with ink or type in ones and zeros
on a computer and

STEAL YOUR SAVINGS
DEVALUE YOUR EARNINGS
SIPHON INTEREST AND FEES
SYPHON YOUR TAX DOLLARS THAT COULD
BE GOING BACK INTO OUR COUNTRY!
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This Should also Answer
the Question of Why the
Banks Got Bailed Out
– Because the banks own shares
in the private company (Federal
Reserve) that is printing the
money to do the bailing out.
– Also, without the banks creating
more debt the system falls like a
house of cards.
http://digitalchemy.wordpress.com/2
009/08/23/forget-about-your-houseof-cards/
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Congress Enables Banks
Reckless Behavior
•

The Glass-Steagall Act of 1933 was enacted during the Great
Depression. It protected bank depositors (You) from the
additional risks associated with banks risky investments.

http://www.investopedia.com/terms/g/glass_steagall_act.asp

•

Gramm–Leach–Bliley Act of 1999 Repealed part of the GlassSteagall Act of 1933, allowing investment banks with risky
investments to also be a regular bank too — again.

http://en.wikipedia.org/wiki/Gramm–Leach–Bliley_Act

WITHOUT THE REPEAL OF GLASS-STEAGALL WE WOULD NOT
BE IN THIS CURRENT CRISIS
• Brooksley Born warned Greenspan, Summers and Congress
during the Clinton Era about Derivatives' dangers
Watch the PBS special here: http://www.pbs.org/wgbh/pages/frontline/warning/
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Now you should see why no one
has gone to jail
BECAUSE IT IS HOW THE SYSTEM IS SET UP!
Call it an Oligarchy, Plutocracy, Aristocracy whatever –
You are not part of it!
•

For the feds, some Wall Street firms are too big — to punish

http://www.mcclatchydc.com/227/v-print/story/80277.html

• WHERE ARE THE COPS?
http://market-ticker.denninger.net/archives/724-WHERE-ARE-THE-COPS.html

• WHERE ARE THE DAMNED INDICTMENTS?
http://market-ticker.denninger.net/archives/1647-WHERE-ARE-THE-DAMNED-INDICTMENTS.html

• "Wall Street was just playing by the regulatory rules that it
helped write." Will any Wall Streeters go to jail for this?

http://money.cnn.com/2009/09/08/news/economy/wall_street_criminal_probes.fortune/index.htm?postversion=20090
90909
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Economic Impact
"If Congress has the right under the Constitution to

issue paper money, it was given to be used by
themselves, not to be delegated to individuals or
corporations."— Andrew Jackson

Copyright © Cindi Pearman 2009

29

Expansion & Contraction
•
•

In the way this system is set up, you have periods of expansion and
contraction rather than a constant growth based on production.
The contraction part is important as it clears out the bad
investments and makes way for new investments. (Or you could say
the contraction clears out the bad loans and once the banks
repossess the assets, they can create new loans against them.)

But what happens when
you never let the system
clear and you just pump
more "money" in the
system to cover up the bad
loans or investments?
http://tutor2u.net/economics/gcse/revision_notes/big_p
icture_business_cycle.htm
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Bubbles are Blown
•

All this 'paper over' pumps more currency in the economy.

• While the Federal
Reserve can control the
amount going into the
economy it can't control
where the "money" goes.
• After the Dot-Com
bubble burst, the Fed
flushed the market with
cheap credit and an even
bigger bubble was
created in housing and
consumer credit.
http://www.ritholtz.com/blog/2009/02/homes-still-too-pricey-to-stabilize/
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Americans Turn to Credit Cards
•
•

Our economy is based on 70% consumption-shopping, eating etc.
With all the credit being pumped in the system, prices rise. Due
to the wages not keeping up, consumers turned to their credit
cards to uphold their standard of living.
Outstanding consumer credit
went from $128 billion [in 1970]
to $2,525 billion [2.5 Trillion], or
a 1,973% increase - and this is
only consumer credit, ignoring
mortgages, financial firm credit,
business credit, commercial real
estate and of course government
debt!
http://market-ticker.org/archives/1400-The-FoolishnessOf-CNBCs-Economic-Analysis.html
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Debt Saturation
But eventually, the debt burden becomes too much
relative to income and the consumer must cut back on
spending to pay down debt or default.
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Deflationary Spiral
The Federal Reserve failed to allow the excesses in the LTCM, Asian
Debt Crisis, and the Dot Com bubble to unwind. Instead, they piled
on more debt creating the largest Credit/Housing Bubble ever!
Now, virtually EVERY
sector in our economy is
saturated in debt that it
needs to deleverage.
This is why the Government
won't give you money. They
know you will only pay
down debt. They need you
to borrow and spend to
keep prices from falling.
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Fed Scrambles
Lies, Theft, and More Lies
•

Lie: The Fed would not lose money on this transaction [Bear Stearns]

http://market-ticker.denninger.net/archives/983-More-Bernanke-Lies-and-Lawlessness-Bear-Stearns.html

•

Lie: Fed didn't have authority to regulate AIG

http://market-ticker.denninger.net/archives/847-Bernankes-Lies,-Part-4,232,123-AIG.html

•

Theft: We had to pay 100 cents on the dollar to AIG

http://market-ticker.org/archives/1037-FLASH-Liddy-Lays-An-Egg-On-BERNANKE!.html

•

Lie: "We maintain a strong dollar"

http://market-ticker.org/archives/1612-Strong-Dollar-Lies.html

•

Lie & Theft: "We will not monetize (the) debt" [print]

http://market-ticker.denninger.net/archives/1500-Bernanke-Gives-Finger-To-The-Law-Again.html

•

Lie: We didn't have proper authority over financial institutions to
prevent crisis

http://market-ticker.denninger.net/archives/1671-The-Black-Hats-Strike-Back-Bernanke.html

Senator Bunning calls out Bernanke Lies 12/3/09 watch here:
http://www.youtube.com/watch?v=AVwr-Nf0slQ&feature=player_embedded#
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And tries to print over the
mother of all bubbles
But, because the
dollar has been
devalued by so
much, the system
needs an ever
increasing amount
of money to not
only paper over the
bad investments,
but even more to
produce growth as
every dollar
printed is worth
less and less.
Zero hour is the point where every dollar worth of debt added to
the system no longer contributes to GDP
http://market-ticker.org/archives/703-Uh-Oh.....-Monetary-Flat-Spin.html
http://market-ticker.org/archives/618-Congress-What-Bernanke-and-Hank-Arent-Telling-You.html
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Meanwhile, Back on the Ranch:
Americans are Losing their Jobs
U.S. Unemployment
Rate Reaches 17.5
Percent -one in six
American workers
was either
unemployed or
forced to take a
lower-paying parttime job due to the
unavailability of a
suitable fulltime
position. 11/07/09
http://www.globaleconomiccrisis.
com/blog/archives/657

U6 Total unemployment stands at 16.4% as of May 09
http://www.ritholtz.com/blog/wp-content/uploads/2009/06/6-5-09-employment51.gif

Copyright © Cindi Pearman 2009

37

And They Just Started Paying
Down Debt
That is 2.4 TRILLION 
(Does Not include Mortgages)

http://research.stlouisfed.org/fre
d2/series/TOTALSL

Looks like they have a ways to go!
Copyright © Cindi Pearman 2009

38

Housing Decline — Round 2
There are 7 million
homes in some
stage of default as of
Nov. 2009
http://www.cnbc.com/id/341108
68

20 Million More
Homeowners At Risk
Of Default by end of
2010
http://www.huffingtonpost.com/200
9/12/07/mark-hanson-20-millionmo_n_382400.html
http://mhanson.com/archives/349
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Banks are
Deleveraging Too
•

With 7 million Mortgages
in some stage of default,
banks are having to sell
assets in order to raise
money to cover their loses
on these loans
http://www.cnbc.com/id/34110868

•

Banks currently hold 200
TRILLION in derivatives
on their balance sheets
also. (Derivatives are unregulated side
bets made by banks to each other)
http://www.marketoracle.co.uk/Article14617.html
http://www2.fdic.gov/qbp/2009sep/qbp.pdf
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Banks Aren't Lending
The M1 Multiplier has gone below one and stayed there for quite some time
now. What does this mean exactly? It means that for every dollar the Fed
creates through
"printing", less than a
dollar is making it into
the system. The last
print on the chart
was .0811, meaning
that for every dollar
the Fed prints, only
83 cents is making it
into the system.
http://rangerider.blogspot.com/200
9/11/are-we-living-in-zero-hournow.html
http://www.istockanalyst.com/articl
e/viewarticle/articleid/3108593

The Fed updates this chart
every 2 weeks here

An M1 multiplier less than one implies that
banks are extinguishing their debt rather than
making new loans.
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Interest Rates
While the Federal Reserve can control interest rates for the Banks it CAN NOT
control the rates for the rest of us. That is set by the market's demand for
credit/debt.
The banks are currently borrowing money from the Fed at ZERO interest and
buying Treasuries that give them 2% return. This not only lines the banks
pockets with billions but it HELPS keeps the Government's funding rate down.
http://blogs.law.harvard.edu/philg/2009/10/17/how-wall-street-is-making-its-billions/

Meanwhile you and I are left twisting in the wind getting our rates jacked up to
29% or more on our credit cards.
http://market-ticker.denninger.net/archives/1535-Recovery-How,-Given-THIS.html

Make no mistake the Fed wants you out borrowing and spending.
But how many of you are going to go out and charge your card at 30% interest
rates — especially if you don't have a job!
So, the Fed has NO CONROL over the DEMAND for credit or loans. Without
the demand NEW MONEY CAN NOT BE CREATED via Fractional Reserve.
REMEMBER: EVERY DOLLAR IN YOUR WALLET IS CREATED BY
SOMEONE'S DEMAND FOR DEBT
Copyright © Cindi Pearman 2009
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•

FDIC = BANKRUPT

The Federal Deposit Insurance Corporation (FDIC) insures deposits in banks
and thrift institutions…the FDIC insures more than $4 trillion of deposits in U.S.
http://www.fdic.gov/about/learn/symbol/index.html

•

http://online.wsj.com/article/BT-CO-20091124-711307.html

PBGC = DEFICIT OF $22 BILLION

The Pension Benefit Guaranty Corp. protects the pensions of more than 44
million American workers and retirees in more than 29,000 private singleemployer and multiemployer defined benefit pension plans
http://www.pbgc.gov/

•

http://www.journalofaccountancy.com/Web/20092344.htm

Fannie Mae and Freddie Mac = BANKRUPT

These two GSEs have outstanding more than $ 5 trillion in mortgage backed
securities (MBS) and debt; the debt portion alone is $1.6 trillion.
http://en.wikipedia.org/wiki/Federal_takeover_of_Fannie_Mae_and_Freddie_Mac
http://market-ticker.org/archives/1591-When-Does-The-CHARADE-Stop-Fannie.html

• FHA = RESERVES FALL BELOW LEGAL LIMIT AND THREATENED
BANKRUPTCY
The largest government insurer of mortgages in the world
http://www.washingtonpost.com/wp-dyn/content/article/2009/11/12/AR2009111210694.html
http://online.wsj.com/article/SB20001424052748704335904574497692260915588.html
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•

46 Of 50 States = COULD FILE BANKRUPTCY IN 2009-2010
-California debt may be half a trillion dollars
-24 States Borrow Money To Pay Unemployment Benefits

HTTP://WWW.SACBEE.COM/342/STORY/2355706.HTML
http://freedomarizona.org/2009/01/30/46-of-50-states-could-file-bankruptcy-in-2009-2010/
http://globaleconomicanalysis.blogspot.com/2009/12/24-states-borrow-money-to-pay.html

• Union Pensions = CRITICAL STATUS 06/09
As of 2007, the last year for which it reported results to the
government, the fund had 74.4% of the assets needed to pay its
benefits.
- SEIU = CRITICAL STATUS
it lacks the cash to pay promised benefits
http://online.wsj.com/article/SB10001424052970203946904574300113800780786.html

• Public Pensions = OVER 1 TRILLION ERASED 11/09
States and municipalities are in deep financial trouble…The average
public pension plan is 35% under-funded…A wave of municipal
bankruptcies could well follow.
http://www.forbes.com/2009/11/06/pension-fund-bankruptcy-bailout-personal-finance-uglychoices.html
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And, In a Sick Twist of Fate
Just as all this deleveraging has started to take place, the two
largest Ponzi
schemes EVER
http://www.garynorth.com/public/department30.cfm
Social Security
and Medicare
have looming
Bankruptcy as
boomers are
getting set to
retire.

Maybe this is why the government wants to legalize immigration to help
supplement the feeder funds?
Copyright © Cindi Pearman 2009
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U.S. Government Facing
Wave of Debt Payments
US has to roll 1.9 TRILLION within a year
http://www.nytimes.com/2009/11/23/business/23rates.html

Is the United States = BANKRUPT? This is what Congressman Ron
Paul had to say about that in a Feb. 2009 interview:
"It’s insolvent, and we couldn’t pay our bills… Even if we sold every
acre of land in this country I don’t think we could pay our bills. So
yes, the bankruptcy of America is here and I think this financial crisis
should lend itself to our benefit, in that people will become
outraged and maybe demand some changes here in Washington."
http://www.ronpaul.com/2009-03-24/ron-paul-the-united-states-is-bankrupt/

"In 2006 The St. Louis Fed's Laurence Kotlikoff argued that The United States
is functionally bankrupt - here and now. "
http://market-ticker.denninger.net/archives/1689-Jawbone-Failure-Lacker.html
http://research.stlouisfed.org/publications/review/06/07/Kotlikoff.pdf
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Who Buys our Debt?
When we swipe our credit cards and purchase goods from
overseas like China, they get 'money'
They take this 'money' and invest it in our Government Debt
(Treasuries) keeping the Government's interest rate down.
As we slow down our purchases of Chinese goods, they will
receive less 'money' to buy our Treasuries
The Government's interest rate will rise to attract more buyers
Further, if they think the Federal Reserve will print physical
dollars they may DUMP some or all the 2 Trillion Treasuries they
hold as the printing will make their investment worth less.
Currently the Federal Reserve has had to buy back it's own debt
to prevent rates from going higher. (yes, it's like giving yourself a loan!)
http://www.zerohedge.com/article/todays-pomo-fed-buys-back-over-1-billion-30-year-treasuries
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What Makes this
Recession Different?
David Rosenberg said: "…downturns induced by asset deflation
and credit contraction are different than a garden-variety
recession induced by Fed tightening and excessive
manufacturing inventories since the former typically induce a
secular shift in behavior and attitudes towards debt, asset
allocation, savings, discretionary spending and homeownership.
The latter fades more quickly.
“This is why people didn't figure out that it was the Great Depression
until two years after the worst point in the crisis in the 1930s; and
why it took decades, not months, quarters or even years, for the
complete transition to the next sustainable economic expansion
and bull market. 11/30/09
http://www.businessinsider.com/henry-blodget-hussman-80-chance-of-a-market-crash-over-the-next-year-2009-11
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Simply Explained
The Banks flooded the world with Debt
There is a big money grab right now for everyone to
pay down debt
With consumers not spending or borrowing and getting laid off
the Government's income is going down
The Government must borrow more and more just to pay its bills
The Government must also borrow more on top of that to make up
the difference from the private sector not borrowing
(to keep the money supply from shrinking).
Further, the Government must borrow even more if they are to try
and grow the country at all.
There is not enough 'money' to fund all this debt
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Arranging deck chairs
on the Titanic
Make no mistake,
the system blew up last yearNothing has been fixed!
In fact the 'Too Big to Fail' banks are even
bigger now!
The only thing the Federal Reserve has been able
to do is kick the can— to buy time, in order to
try and transfer the losses off to you!
The State of the Union – in charts…

http://economicedge.blogspot.com/2009/12/state-of-union-in-charts.html

Worst Crisis Since '30s, With No End Yet in Sight
http://finance.yahoo.com/banking-budgeting/article/105785/Worst-Crisis-Since-1930s-With-No-End-Yet-in-Sight
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What Lies Ahead
"I believe that banking institutions are more
dangerous to our liberties than standing armies."
— Thomas Jefferson
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Will the Fed Inflate?
There is NO WAY the Fed can print its way out of this entire mess
this time! But that doesn't mean they won't print as much as
they can.
With China holding almost 2 Trillion of our Debt- they are not
going to sit around forever while that investment becomes
worthless through printing.
If foreigners like China do not or cannot continue to buy our debt,
the interest rate for the government debt will shoot up so high
it would be impossible for the US to service its Debt even day
to day— instantly shutting down the Government!http://marketticker.denninger.net/archives/1731-To-Congress-Your-Loan-Has-Been-Called.html

Also, countries that make their currency completely worthless
become politically unstable - this would jeopardize the Federal
Reserve system and its power.
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Or Deflate?
They will probably let the system continue to deflate –
But not before they have had a chance to print enough to
shore up the most important banks, after all, if there are
no banks who will be there to take possession of your
property when you default?
This will cause an extremely painful and long recession
rivaling the Great Depression of the 1930s, but the
Federal Reserve system has a better chance of
remaining in tact. http://www.theage.com.au/national/joyces-armageddon-warning-20091210km90.html

No one knows for sure exactly how this will end
Not even the Fed!
As we truly are in Uncharted Territory!
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Maybe More Importantly
We should ask ourselves why we let this system
continue at all. It clearly steals our liberty and
keeps us in a perpetual debt bondage.
There are people that are singing for an end of this system:
End the Fed by Ron Paul
http://www.amazon.com/End-Fed-Ron-Paul/dp/0446549193

Freedom's Vision
A NON-debt denominated currency. This provides that neither private institutions nor the government
itself can control the supply of money, which is printing ONLY in response to production.
http://economicedge.blogspot.com/2009/12/freedoms-vision-introduction.html

The Secret of Oz – movie by Bill Still
http://www.secretofoz.com/index.php?option=com_content&view=article&id=84&Itemid=79

And apparently the chorus is getting louder
Fed Beaten: Bill To Audit Federal Reserve Passes Key Hurdle
http://www.huffingtonpost.com/2009/11/19/fed-beaten-bill-to-audit_n_364546.html

Copyright © Cindi Pearman 2009

54

Questions?
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"the dollar is a national resource that belongs to the
people. It was an original invention of the early
American colonists, a new form of paper currency
backed by the "full faith and credit" of the people. But
a private banking cartel has taken over its issuance,
turning debt into money and demanding that it be
paid back with interest. Taxes and a crushing
federal debt have been imposed by a financial
ruling class that keeps the people entranced and
enslaved." — Web Of Debt by Ellen Hodgson Brown
http://www.webofdebt.com/
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Legal Disclaimer
Nothing in this presentation is, or should be construed as,
investment advice. I am not registered financial advisor
or otherwise qualified as an investment professional. The
information presented here is only mine and should not
be taken as recommendations to buy or sell any security
or financial instrument. Trading and investing inherently
involves the risk of significant loss of money, and can
involve the risk of loss of more than the amount invested.
Before executing any trade readers are strongly
cautioned to consult with a financial adviser of their
choosing.
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